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1. Budget overview

- PRIMA Calls follows H2020 rules

- Check status Entity (Profit/Non-Profit)

IA Actions: 70% Profit entities

- Model Grant Agreement – AMGA

- No Budget changes between Stage 1 and Stage 2

- Check amounts submitted in the ANR vs Part 1 (Administrative form)

- Check Budget and duration on the AWP 2024

https://prima-med.org/wp-content/uploads/documents/h2020-amga_en-26-6-19-C.pdf
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1. Budget overview

Example Budget IA-Linked Third parties

The Linked Third Party: 1 row 

IMPORTANT: Profit entities max 70%!
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2. Eligible Costs

General conditions

✔ Incurred by the beneficiaries

✔ According to the Annex1

✔ During the Period set out in Article3

✔ Indicated in the reports

✔ National law on taxes, labour and 

social security

✔ Reasonable, justified

ACTUAL COSTS UNIT COSTS FLAT RATE COSTS 

✔ The number of actual units must 

comply with the following 

conditions:

- units must be actually used or 

produced in the period set out in 

Article 3;

- Necessary, identified and verifiable

✔ be calculated as follows: Number 

of actual units x Amounts per 

unit

Calculated by applying 

the flat rate to eligible 

costs 

(25% Eligible direct 

costs will be indirect 

costs)
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2. Eligible Costs

A)Direct Personnel Costs

B) Direct costs of subcontracting

C) Direct costs of providing financial support to third parties

D) Other direct costs

E) Indirect costs

DIRECT COSTS: Costs directly linked to the action implementation and can be 

attributed directly to it. 

INDIRECT COSTS: Costs NOT directly linked to the action implementation and 

cannot be attributed directly to it.
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2. Eligible Costs

A)Direct Personnel Costs

Hours worked Hourly rate

EUR/hour

Additional 
remuneration
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2. Eligible Costs

A) Direct Personnel Costs
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2. Eligible Costs

A) Direct Personnel Costs
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2. Eligible Costs

A) Direct Personnel Costs

ERRORS TO AVOID 

1- Wrong calculation on the cost per PM. 

2- No time-sheet signed (at least Monthly)

3- Each worker has its PM’s cost

4- Hourly rate full financial year

5- Exchange rate not well calculated

6- Missing labour contract
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2. Eligible Costs

B) Direct costs of Subcontracting

Covers the price paid for subcontracts and related taxes.

- Must be declared as actual costs

- Not core tasks

- Be incurred for the subcontracting of action tasks described in Annex 1.

C) Other Direct Costs

- Travel costs: TRAVEL POLICY

- Equipment

a) Depreciation costs of equipment, infrastructure or other assets

Exception: PROTOTYPE or PILOT PLANT: 100% eligible

b) Costs of renting or leasing equipment

-Other goods: Goods and services purchased for the action. 

Rule: BEST VALUE FOR MONEY!
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2. Eligible Costs

D) Indirect Costs

Indirect costs are eligible if they are declared on the basis of the flat-rate of 25% of the eligible 

DIRECT costs from which are EXCLUDED:

-Costs of subcontracting

EXAMPLE: 

A public university is a beneficiary under a GA and has incurred the following costs:

- 100.000 € personnel costs

- 20.000 € subcontracting costs

- 10.000 € Other direct costs

Eligible DIRECT costs: 100.000 + 20.000 + 10.000 = 130.000 €

Eligible INDIRECT costs: (100.000+10.000) x 25%= 27.500 €

Total ELIGIBLE costs: 157.500 €
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2. Eligible Costs

Budget category transfer
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3. Ineligible Costs

✔ Incurred by the beneficiaries

Costs that do not comply with the conditions set out in the eligible costs:

a) Doubtful debts

b) Currency Exchange losses

c) Excessive or reckless expenditure

d) Deductible VAT

GENERAL RULE: All the costs incurred before the start or after the end of the action are NOT eligible!
o
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4. Third Parties

⇨ What is a third party?

A legal entity which carries out work of the action, supplies goods or 

provides services for the action, but which did not sign the grant agreement

⇨ What types of third parties?

1. Third parties directly carrying out part of the work described in Annex 1

2. Other third parties: providing resources, goods or services to the 

beneficiaries for them to carry out the work described in 

Annex 1
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4. Third Parties
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5. Report and payment requests
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